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Abstract 
In general, the research aims to: develop a strategy model enhanced competitiveness of Small and Medium 
Enterprises (SMEs) to Enter the Global Market and Poverty in Natural Disaster prone Regions of Central Java 
Province. In particular, the study aims to: (1) examine the determinants of SMEs 
competitiveness , (2) identification of various government policies in favor of increasing the competitiveness 
of SMEs, (3) develop strategies for improving the SMEs competitiveness to enter global markets , (4) create 
a strategic marketing plan of SME products.Research object SMEs household industry generally in poor 
condition. Plan of study sites in the villages along the banks of the Bengawan Solo river, in 
Surakarta. Steps initiated research survey and need assessment for SMEs household industries, preparation of the 
module strategy increasing the competitiveness of SMEs, media execution model, action evaluation.This 
study resulted in an alternative model: First. Increasing the competitiveness of SMEs model to enter the global 
market is obtained through the SMEs empowerment alternatives: 1) Improve standard product.2). Improving 
access financially. 3). Increase the capacity of human resources and business plans. By doing business 
management training and entrepreneurship training to SMEs in a sustainable manner, it is expected gradually to 
be no improvement in the management of SMEs so they can grow and develop into a medium-sized 
business which in turn is able to compete in the market and the welfare of the surrounding communities of SMEs 
and increasing. Second. Addressing poverty in areas prone to natural disasters. The results of this study offer an 
alternative model to overcome poverty through: 1). Training or courses, 2). Community empowerment, and 3). 
Funding. 
Keywords: Strategy for enhancing competitiveness; SMEs. 
 
1. Introduction 
Sangkrah, Semanggi, Sapangan and surrounding areas located in the eastern city of Solo, is a center for small 
and medium enterprises in the domestic industry. The site is an area or areas prone to natural disasters 
(particularly floods) because the village is located on the banks or the banks of the Bengawan Solo. 
Characteristic of the village found many workers batik home industry is generally very poor condition.  
Due to the influence of the global markets and frequent natural disasters flood many small business in 
the village out skirts Solo bankrupt or insolvent. This will impact on poverty due to the breakup of workers 
working. They need attention in order not to become a burden on society and government. It is therefore 
necessary to devise a model of human empowerment that can turn into a burden of productive people. The 
purpose of this study was to improve the knowledge, skills and build positive attitudes SMEs, and in particular 
create a model strategies for improving the competitiveness of small and medium enterprises to enter the global 
market and alleviate poverty in areas prone to natural disasters.  
Looking at the government's development program in the development of a democratic economic 
system, the direction of economic policy, point 11 of the Guide lines of 2004 has mandated that a democratic 
economic system that is developed should be based on the fair market mechanism with the principles of fair 
competition and pay attention to economic growth, the values of justice, social interests and eradicate poverty, 
quality of life, sustainable development and environmentally sound to guarantee business opportunities, work, 
and the protection of consumer rights common to the public.  
With reduced government protection, both cooperative national companies, state enterprises, and 
private, are expected to demonstrate the performance is no less than the foreign companies and multinationals. 
Increased ability to compete we need to realize, that in the era of globalization needs to be pursued jointly by the 
various parties.The government has a strategic role to create national economic climate that is conducive to 
foster the ability of businesses to compete nationally.  
Development of an integrated human resources, either through education or training is needed to build a 
reliable quality of human resources. Companies are required to implement a modern management in order to be 
able to increase their competitive ability. Indonesian Employers must be able to formulate a reliable strategy to 
become a major actor in the race for the domestic and world market share. Attitudes and actions should be able 
to create a competitive advantage in the global market-oriented, not just oriented towards the domestic market 
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potential is still classified. The fact the domestic market is still attractive, but Indonesia can not turn a blind eye 
to the flow of products from other countries. SMEs are required to compete to capture market share in the 
country without the protection of the government. Government as policy maker, has demonstrated its 
commitment by issuing Law No. 5 of 2004 concerning Prohibition of Monopolistic Parctices and Unfair 
Business Competition, environment be expected to create a conducive and competitive for businesses and the 
economy in Indonesia, including SMEs.  
Small entrepreneurs as agents of the national economy which is expected to be the region's economic 
actors, politically and economically naturally arise. Therefore we need political commitment and transparent 
public scrutiny given the many problems faced by small entrepreneurs, especially those relating to capital, 
technological capability, management, marketing. It should look for a solution, so that the problem does not 
spread to other areas.  
Anonymous (2005), to prepare small businesses in Indonesia to be able to perform well as national 
economic actors in a free competition, it is necessary to consider the following: (1) small business must have a 
good management system, it can be trained and mentored and nurtured. (2) The small business must have a high 
level of productivity. High productivity can be achieved if all system management and operation of the company 
has been functioning well. All functions have been implemented with efficient management, (3) small business 
standard quality.  
Looking at the issues that have been describe above, then to solve or the solution will be tested how the 
empowerment model Competitiveness Strategy to Increase Small and Medium Enterprises (SMEs) to Enter the 
Global Market and Poverty in Natural Disaster-Prone Regions of Central Java Province, particularly in the 
periphery villages Bengawan Solo river banks which often flood disasters struck. Then we propose research 
objectives. First. Assessing the determinants of competitiveness improvement efforts to enter global markets and 
overcoming poverty in disaster-prone areas. Second. Identification of various government policies in favor of 
increasing the competitiveness of small businesses to enter global markets and overcoming poverty indisaster-
prone areas. Third. Develop a strategy for increasing the competitiveness of small and medium enterprises and 
the poor in disaster-prone areas. Fourth. Creating a strategic plan for the SME products enter the global market 
and the poor in disaster-prone areas. 
 
2. The Research Method 
This type of research is carried out Research and Development, is the approach taken; the first year of survey 
research, action and evaluation of the second year, using quantitative and qualitative data analysis approach of 
positivism philosophy. The object of research is the Business person: small and medium entrepreneurs, workers, 
practitioners in the field of SMEs, research and community location. Government officials (Department of 
Cooperatives, Department of Industry and Trade, Chamber of Commerce) relating to the field of SMEs. Higher 
education institutions and various non-governmental organizations and associations that deal with SMEs. As an 
input also invited experts who are competent in their field as a resource. The research location is in the city of 
Surakarta, especially in the area of Kampung Sangkrah, Semanggi, Sampangan and surrounding suburbs of Solo 
river flood plains. This region was chosen based on preliminary studies found many SMEs who closed his 
business and many impoverished workers. The study sample is three (3) villages (Sangkrah, Semanggi and 
Sampangan) in Pasarkliwon, Surakarta. Respondents of this study determined 16 SMEs and Society in the poor 
category. There are several types of data collected in the research model year 1, and at the same time collecting 
data safe procedure as follows: Data networking, identification, and need assessment of SMEs on the outskirts of 
Solo river was obtained by circulating a questionnaire survey, observation, and interviews. Data simulations for 
instructor materials prepared by means of a model workshop with relevant Government Department, a team of 
experts, community leaders, and researchers. Data on the design of an operational model obtained through 
interviews and observation. Data collection instruments, among others; Guide interviews and observations, to 
carry identification and need assessment of SMEs in choosing the model increased competitiveness strategy. A 
set of questionnaires for survey or networking of SMEs, as research subjects. A set of questionnaires to uncover 
the ability of SMEs to follow the model simulations. This study is testing the development of the model, 
therefore the data collected simultaneously analyzed by quantitative and qualitative descriptive, qualitative data 
were analyzed using an interactive model. 
 
3. Results and Discussion 
Kampung Sangkrah, Semanggi, Sampangan and surrounding areas located in the eastern city of Solo, is a center 
for small and medium enterprises in the field of home industry batik and date. The site is an area or areas prone 
to natural disasters (particularly floods) because the village is located on the banks or the banks of the Bengawan 
Solo. Characteristic of the village found many workers batik home industry is generally verypoor condition. Due 
to the influence of the global markets and frequent natural disasters flood many small businesses in the village 
outskirts Solo bankrupt or insolvent.  
Journal of Economics and Sustainable Development                                                                                                                        www.iiste.org 
ISSN 2222-1700 (Paper) ISSN 2222-2855 (Online) 
Vol.6, No.2, 2015 
 
80 
This study offers an alternative model of empowering SMEs that are relevant to the community in the 
outskirts of the village Solo by considering aspects: the potential of domestic industry (SMEs), the potential of 
human resources in the community, educational background, social organization, socialization programs, poverty 
itself and the policy poverty reduction to be developed in the direction of productive efforts, so it will be able to 
determine the position of the quality of the business, the quality of publicor social welfare state that success is 
measured through a decent standard of living. SMEs as a major driver as part of the target communities are 
empowered through the centers of activity with assistance strategies, entrepreneurial skills education and 
microfinance institutions. Village level up to the city government, businesses, and educational institutions 
(universities) to empower the prime mover and provides support through the centers of the development 
activities that are expected to resolve the problem of poverty.  
Thus, the model strategy of increasing the competitiveness of SMEs and overcome poverty programs in disaster-
prone areas are arranged as needed by the community, it means that the programming model of strategies for 
improving the competitiveness of SMEs and the poor prioritization is done based on the size of the interest rate 
so that the implementation of the program will be implemented effectively, efficiently and sustainably. Through 
empowerment, the community will be able to assess the socio-economic environment and be able to identify 
areas that need to be repaired. Stage on wards of empowerment is to create small businesses and self-sustainable 
communities. Currently tendency ability of SMEs to contribute significantly to the economic development of a 
country is not only happening in Indonesia and developing countries but also in developed countries at the 
moment the economic build country on the progress to date. It is intended in terms of encouraging developing 
countries to pay more attention to the empowerment of SMEs by providing a variety of stimulants and 
facilitation.  
In order to empower SMEs, the involvement of relevant agencies, both government and private sector 
critical to its success. So far the agency's involvement in SMEs, include government agencies, educational 
institutions, NGOs, cooperatives, banks and business associations. There are currently progressing in accordance 
with the development of perspective and government policies towards SMEs, include; Training, coaching, 
community service, business mentoring and multiple partnerships. But the learning needs of today's SMEs 
related with increased risk courage, creativity enhancement. try and increase ductility improvement initiatives 
have not done optimally,so that it feared would weaken the position of SMEs in the face of Asean free market. 
Improving the competitiveness of SMEs in the current free market and high competition requires SMEs to be 
able toward global challenges, through increased riskcourage, creativity enhancement, trying to increase stamina 
and increase initiatives, product innovation and marketing strategy. This needs to be done to increase their 
competitiveness in the global market and able to participate in employment and encourage overcoming poverty.  
The main disaster-prone areas of Kampung Sangkrah, Semanggi and Sampangan located in the eastern 
city of Solo, is an area or areas prone to natural disasters (particularly floods) because the village is located on 
the banks or the banks of the Bengawan Solo. Characteristic of the village found many workers batik home 
industry is generally very poor condition. Efforts to overcome poverty reached by way of: social assistance to 
targeted household poverty; Empowerment of the poor and the poor economic empowerment efforts. Response 
of Higher Education, empowerment of rural community, State Owned Enterprises and the Regions, as well as the 
Department of Industry, Cooperatives and SMEs, the response of the various elements are expected to be able to 
provide opportunities to poor people to overcome poverty themselves. 
 
3.1 Increasing the competitiveness of Small and Medium Enterprises (SMEs) to enter the global market  
The research was conducted in the area of Surakarta, especially in the area of Kampung Sangkrah, Semanggi, 
Sapangan the outskirts of the village on the banks of the Bengawan Solo river. This region was chosen based on 
preliminary studies found many SMEs who closed his business and many impoverished workers, based on the 
results obtained information that the greatest obstacle faced by the respondents are; still lack a source of capital 
that can be used for business, the lack of obtaining specific business management training, lack of access to 
financial institutions. The bulk of the respondents (10 of 16 respondents) have the status of residence by renting. 
In terms of assets or capital 9 of 16 respondents had working capital of less than IDR 2 million and have a 
tendency to no separation characteristics of venture capital to the personal needs and impress a family owned 
business. Respondents generally userelatively simple technology. Lack of access to capital in financial 
institutions it is apparent from the findings that of aspects of their venture capital sources the bulk (9) using 
source financing from money lenders, 5 people use their own capital and only 2 respondents use source 
financing from banking institutions. The respondents stated that the source of financing with a loan from rentenir 
tend to easily and quickly even with high interest against them. 
In terms of profit per month, an average of about 12 respondent have less than IDR 1 million business 
profits, and the rest have an advantage over IDR 1 million it leaves them under developed, despite the current 
conditions in general never received assistance from the government, but eventually eroded to consumption.  
In terms of training the training effort, a small proportion had attended a business training, but in practice the 
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training less effective because they require adequate resources, while their condition is limited to the codes. In 
general, respondents are lessor never used a media campaign in the form of advertising, especially the use of 
information technology in the business. Services run business that respondent generally they lack an 
understanding of the business strategy, while the development of venture capital in 13 respondents felt the 
constraints of the difficulty of obtaining capital.  
In terms of business management most respondents did not understand either,consequently they are 
relatively difficult to obtain capital relief, developing quality products, less good in managing promotional nor 
business book keeping techniques. Relating to the products and specialty packaging products do not use a large 
part of the packaging is good and does not have the distinctiveness of the products they produce. 
In terms of new business alternative, the respondents did not have an alternative in part,due to the 
limited resources they have, especially with the limited personnel or employee-owned, because they are running 
a business is run by its own handled. From the description above, it can be arranged models of strategies for 
improving the competitiveness of small businesses to enter global markets and to overcome poverty in disaster-
prone areas in the city of Surakarta, among others, through business management training to enhance the 
capacity of SMEs, training, access to information to support the strengthening of market access and use of 
information technology and business community empowerment through micro-credit cooperatives. Alternative 
models of increasing competitiveness strategy model small businesses to enter global markets are visually 
presented as follows: 
 
Figure 1. Alternative models Empowerment in Small and Medium Enterprises 
 
3.1.1 Empowering Small and Medium Enterprises through Business Training.  
The role of SMEs need in case of existence, because it proved able to survive and become a economy 
driver, but on the other hand SMEs also face many obstacles, namely the lack of capital, limited access to 
information, and lack of mastery of technology. Another problem is the linkage with the SME business 
management is less clear and well-planned. This occurs because the general lack of business management 
training have the opportunity, including other weaknesses that SMEs can be characterized as a family-
owned business, uses a technology that is still relatively modest, have less access to capital, and no 
separation of venture capital to the needs of family life. Further results in the readiness of SMEs in a more 
free competition and open, unpreparedness resulting product quality less price competitive, unpreparedness 
understand methods and marketing information, so weak market for their products as well as the lack of 
clear positioning map export product so weakened competition. This is a constraint in terms of marketing 
the products of SMEs, due to the limited access to market information which resulted in low market 
orientation and lack of competitiveness at the global level. Weak information about the market information, 
the SMEs can not be clearly directing resources and focus effort, progress has been slow as a result.  
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Efforts awareness becomes crucial stage that empowerment must come from themselves. Stage of capacity 
building efforts, this phase aims to enable SMEs so that they have the skills to manage the opportunities 
that will be provided. This stage is done by providing management training, workshop and similar activities 
that aim to improve the life skills of SMEs. At this stage also introduced and opened access to 
informationas a key resource that is outside wider. In addition to increasing the capacity of individuals and 
groups of SMEs, is also related to the process of increasing the capacity of the organization. Increasing the 
capacity of the organization through an Organization changed the thinking of the family into the business 
organization, associated with the bureaucracy that will be used in managing the business and take 
advantage of business opportunities.  
The focus of business management training aimed at encouraging SMEs to compete in the global market, 
which is characterized by; characteristics of highly dynamic market conditions, become increasingly global 
competition; forms of business organizations tend to form a network or network; products driven by 
innovation or knowledge; supported by the latest digital technology; source of competition lies in 
innovation,quality aspects, dimensions of time and cost. The focus of the training is directed to give SMEs 
the ability to 1). Improve the standard product. 2). Improving access financially. 3). Increase the capacity of 
human resources and business plans. By doing business management training and entrepreneurship training 
to SMEs in a sustainable manner, it is expected gradually to be no improvement in the management of 
SMEs so they can grow and develop into a medium-sized business which in turn is able to compete in the 
market and the welfare of the surrounding communities of SMEs and increasing.  
3.1.2 Small and Medium Enterprises Empowerment through access to training information. 
We are aware of the general ability of SMEs to innovate weak and feel quite satisfied with what they have 
found to be a factor which makes the ability to keep power products are not strong enough, would result in 
SMEs to compete with an increasingly competitive market. These barriers should encourage SMEs to 
develop themselves to be more advanced in the business of innovation, either product or product model. 
The focus of training is very important in information access efforts, access and technology transfer to 
SMEs is still a challenge faced in Indonesia. The role of higher education institutions, Non Governmental 
Organizations (NGOs), state or local enterprises and related agencies, and cooperation between research 
institutes and universities and the business world to the transfer of technology should be encouraged. 
Collaboration or partnership between large companies and SMEs, should be encouraged to transfer of 
technology from large corporations to SMEs, because the model will occur through the transfer of 
technology to and among SMEs.  
The most important part after the production process is a matter of the market. No matter how good the 
quality of a product produced, if the public or the market does notknow, then the product will be difficult to 
market. Therefore, the provision of informationand the promotion of SMEs in particular should be 
improved. Promotional products,can be done through the medium of the Internet or take part in the 
exhibition. In the promotion should also be noted the readiness of SMEs in the supply of the product to be 
marketed. Should be avoided invites SMEs for the promotion, but they are not ready for the strength of the 
product to be marketed. In this regard, not only the quality and design of products that must be considered, 
but also on the quantity of their products. Training model of information access can be done through 
Universities Tri Dharma and CSR by providing the internet to access information. Access to information is 
expected to provide facilities for: 1). Strengthen and improve access and technology transfer to SMEs for 
the development of innovative SMEs; 2) facilitating SMEs access to information and promotion related.  
3.1.3 Small and Medium Enterprises Empowerment through Microfinance Institutions. 
Limitations on access to capital institutions, became one of the trigers for difficult growing SMEs, 
microfinance institutions have the most obvious advantages, the procedure is simple, without collateral, to 
do the liquid (personal relationship), and the re-payment period is flexible. Policies to provide better access 
to capital through loans may be a pretty good method to empower communities. However, it should be 
realized very well that this is not the only strategy of empowering the most good. To achieve optimal 
results in empowering the community, the use of a single approach clearly can not be justified. In this case, 
other approaches need to be developed to formulate amore comprehensive policy. Establishment of 
Microfinance Institutions (MFIs) must be supported by the local government through the Department of 
Cooperatives and SMEs,as well as the business (banking and state/local enterprises) that the financing 
needs of small and medium enterprise development.  
During this small micro enterprises in meeting the needs of more funds to move andcome into contact with 
the banking system that has a bureaucratic regulation thataccess to sources of financing from banks 
becomes difficult. The need for a mechanism revolving fund created through the container / community-
owned financial institution called micro-credit cooperatives. This will be the Cooperative institutions 
managing funds created by a group of small and micro businesses need help from others eg from banks, 
state and Department of Cooperatives and SMEs in capital accumulation that might be expected to develop 
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into an alternative community-ownedfinancial institution that grew from the community itself which can be 
loaned to members and to the public. Definition of a revolving fund is basically that these funds should 
remain and be used for local economic activities of rural communities in a sustainable manner. In other 
words, aid for economic activities that are lending to the public it must be returned with its loan services 
which are then rolled back to the community. Implicitly there is a kind of mission that aid should be viewed 
as a stimulant (capital) to finance productive economic activities that can grow (creating) and increase 
(generating) economic activity in a sustainable manner. During its development, microfinance institutions 
is more striking among SMEs because it is more flexible, for example in terms of the requirements and the 
amount of loans that are not as restrictive as banking requirements and flexibility in loan disbursement. 
This is one indicator that the microfinance institutions in accordance with the needs of SMEs, which 
generally require financing appropriate to the scale and nature of the small business. Given the importance 
of the economic sphere which is central in the life of society, the economic development in disaster-prone 
areas (Sangkrah, Semanggi, Sampangan Surakarta) is necessary to revitalize the institution, especially in 
the economic field in order tomaximize the existing resources in the community in meeting their needs. 
Financial institutions that emerged from the community initiative, managed by the community, and the 
results are enjoyed by the people themselves would be expected relatively easy tobe preserved and 
cultivated in line with the dynamics of SMEs concerned.  
 
3.2 Addressing poverty in areas prone to natural disasters 
Regarding the educational background of the respondents can be seen that most of the respondents have primary 
education, while the small part completed the study at the high school level. It should be understood that 
education is a prerequisite for human development to expand choice and the realization of human potential. 
Educationis also an important resource for reducing human vulnerability, the lower the education, the public is 
increasingly vulnerable to social impact. Due to the low education of the population vulnerable to disasters due 
unaware that the area occupied by a dangerous area. This may be due to lack of knowledge and information. 
They abide by the terms lacking the location, shape, and strength building in disaster-prone areas.  
With the number of family members between 4 to 10 people, have an impact on the ability to meet family 
members, because a large part (56%) of their monthly income between IDR 600 thousand to IDR 1 million. 
While the number of their expenses,sometimes in excess of their income. In general, people in disaster-prone 
areas have the education, knowledge, and skills are relatively low, then this condition has further weakened the 
position of their social life. 
In terms of home ownership status, the majority of the conditions of hire, while having its own 
permanently, legally does not have a certificate of property including land used in part for the rent, because they 
occupy a large part of the levees in Solo. These conditions resulted in limitations on the infrastructure and means 
of communication, transportation, clean water, health, education, and other services in the community that led to 
the disaster-prone areas have difficulties to perform economic activity, health, and social, it can be seen in the 
observation that the majority did not have transportation, if any, placement from loans. From the dimensions of 
access to public services, 6 of the 9 respondents looked public service workers find it difficult and less, whereas 
other professions (rickshaw pullers, odd jobs and business park guards) most convenient and nice looking. 
From the aspect of family member involvement in economic activities have a tendency that a large part 
of the brand family are not engaged in economic activity / making a living, making the situation more difficult 
for them to make ends meet. While aspects ofthe activity, the respondents work between 8 to 10 hours per day. 
When asked hopes at the interview they wish in a critical condition requiring venture capital, high-rise 
apartments occupy an opportunity, being able to buy groceries and other. Furthermore, from observations and 
interviews can be seen that the causes of poverty in the poor-risk areas include the following: Natural constraints: 
the poverty caused by the natural problems; for example, their living conditions are on the riverbank / Solo River 
levees that are not friendly to any settlements, causing uncertainty community can not perform the activity 
comfortably, from the risk of flooding or evicted. Economic pressures: For the poor, because of economic 
pressures that are very heavy in family life, have very few options to choose or stay in a safe area, away from 
sources of sufficient economic potential. Due to the limitations of the economic position of access to resources 
(transportation, communication, etc.), so that the poor tend to beresigned to, the impact of these economic 
pressures will lead to social unrest and of violence in their environment.  
Difficulty accessing employment: Because of economic limitations, it will have an impact on the 
quality of education, so that the resources they have become weak, and in turn have no sufficient skills. 
Difficulty accessing information: Due to the poor difficulty accessing education and information, so they lack 
the knowledge to environment recognize also a good social manner, lack of information related to various 
national and local government policies,access to social assistance, it is difficult to lead them out of the circle 
poverty due to limited access to information. 
Based on the characteristics of the factors that cause poverty in poor families as described above, it can 
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be formulated alternative models of poverty alleviation for the people of disaster prone areas as follows: 
 
Figure 2. Alternative Models Poverty Disaster Prone Areas 
 
3.2.1 Training or Course  
Lack of jobs available today often causes them forced to do high risk work with exchange inadequate and there 
is no certainty of sustainability. The limited access ofpoor families to formal education should be overcome by 
the provision of non-formaleducation / or course that serves as both a transition from school to the workplace or 
as a form of education for life and is directed primarily to improve life skills, therefore the access, quality and 
format of training need to be developed to be able to provide quality education services for the poor.  
The poor must be given the opportunity to receive training (knowledge and skills)is relevant and 
practice through work. In the short term, the main priority is to educate and train family members, especially 
those not working. Those who do not work should be invited to think and observe about any job opportunities 
around them. In the short term, women who have not engaged in economic activity can be given knowledge 
about entrepreneurship. For children who are old enough and have not engaged in economic activity, they need 
to be encouraged to think and observe around them employment opportunities anything interesting and do able. 
Efforts to increase the potential that must be done actively by laborers, rickshaw, parking and srabutan workers 
and their families. The involvement of external parties (NGOs or universities)merely as a motivator and 
facilitator. Increased potential which include improvement in the quality of work / service and the value of 
bargaining (wages competitive) advantage.This can be done by all competent and concerned about the increase 
in income /welfare of poor families by providing incentives (extension) to the laborers, rickshaw, parking and 
‘srabutan’ workers to work in a professional, honest, and friendly so that customers are satisfied with the 
ministry and willing to give greater rewards. To support training a broad sense to the poor, needs to be built 
center on access to information and support center and library skills wards. Training centers, centers of access to 
information (internet) and the library of course, should be owned by the village and its contents are tailored to 
their individual needs. With open access to the poor on a variety of information about the economic and financial, 
they (through funding from the local Government Unit (on education), CSR with the assistance of NGOs and 
universities can open their eyes to the world economic and financial wider. With training centers can improve 
their skills to develop professional skills, with their access to the vast information will provide inspiration for 
their access to the information type of business is more attractive than their efforts now, the poor moved to try 
business development.  
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3.2.2 Community Empowerment  
Forms of poverty in Indonesia is not only felt by the parents, and even children whoare still minors else they 
should not have to think about problems in a nation's economy just would not want to contribute to intervene in 
the matter. One example is that many small children who are still minors must earn a living on the streets by way 
of singing or begging and so forth to be able to add to their family's needs, so as too often they do soto the extent 
that the streets they must be willing to lose his future a way to stop going to school because of the economic 
situation that is so difficult to deal with. The poor are the one most at risk in a disaster. In this group, the role of 
community development needs to be improved, Institute for Community Rural Empowerment Presence (LPMK) 
expected to be a driving force empowering people to escape poverty. Poor people in the village Sangkrah, 
Semanggi, Sampangan the outskirts of the village on the banks of the Bengawan Solo river, LPMKs role is 
expected to bring the interests of the people's aspirations.  
As we know that planning in the village accommodated through Musrenbangkel conducted each year. 
Musrenbangkel is the highest decision in terms of development planning because it involves all stakeholders in a 
village area of Surakarta. Public participation is a determining factor as well as an indicator of the success of 
regional development, because the bottom-up based planning will be able to answer the needs of the community, 
because the community is aware of their ownneeds, not just an assumption, in itself a measure of success of 
development of the role of active participation in the community development planning. Proposal on the 
implementation of the program delivered Musrenbangkel directed to answer the needs of the substance of the 
citizens, to the need for communication or discussion at both RT and RW, so that the formulation of 
Musrenbangkel really become part of society's aspirations. Suppose the Village Development Fund sourced from 
local revenues realized in the form of a revolving fund for businesses, construction of infrastructure slum 
(MCK), in turn will put pressure on the limited business facilities and public facilities for the poor.  
 
3.3 Funding  
To conduct awareness and educational activities, which is based on the role of universities and NGOs as 
facilitators, required substantial funds and is cultivated in the medium term. In the short term, the funds 
necessary for the process of awareness is cultivated through regular meetings of the poor with universities and 
NGOs, and alsowith the Department of Industry and cooperatives as well as the employers through CSR 
(Corporate Social Responsibility). This awareness process can be completed within 2 months of its formal basis 
and continue to be made in the relevant opportunities for mentoring. After two months of awareness, continued 
with training in the field of entrepreneurship. Within 2-3 years need to be cultivated and loan funds among the 
poor. This can be done through mentoring that help them form a group with a simple organizational structure. 
This can be done after the income surplus because they managed to suppress extravagant lifestyle and get a 
result of optimizing the utilization of poor families in economic activity. Once they are able to manage the funds 
of their own savings, cultivated new revolving fund that can be cultivated from CSR and / or Government  
 
4. Conclusions and Recommendations 
In this chapter outlined the conclusions and recommendations relating to the purpose ofthe study, which 
describes the condition of Small and Medium Enterprises (SMEs) and the behavior of the poor, as well as 
alternative models that could be considered for policy making in order to increase the competitiveness of SMEs 
to enter global marketsand overcome poverty in areas prone to natural disasters. On location Kampung Sangkrah 
research, Semanggi and surrounding Sampangan 
Located in the eastern city of Solo, is the center of Small and Medium Enterprises in the field of home 
industry batik and date. The site is an area or areas prone to natural disasters (particularly floods) because the 
village is located on the banks or the banks of the Bengawan Solo.Characteristic of the village found many 
workers batik home industry is generally verypoor condition. Due to the influence of the global markets and 
frequent natural disasters flood many small businesses in the village outskirts Solo bankrupt or insolvent.  
This study offers an alternative model of empowering SMEs that are relevant to the community in the 
outskirts of the village Solo by considering aspects: the potential ofdomestic industry (SMEs), the potential of 
human resources in the community,educational background, social organization, socialization programs, poverty 
itself and the policy poverty reduction to be developed in the direction of productive efforts, so it will be able to 
determine the position of the quality of the business, the quality of publicor social welfare state that success is 
measured through a decent standard of living.SMEs as a major driver as part of the target communities are 
empowered through the centers of activity with assistance strategies, entrepreneurial skills education and 
microfinance institutions. Village level up to the city government, businesses, and educational institutions 
(universities) to empower the prime mover and provides supportthrough the centers of the development activities 
that are expected to resolve the problem of poverty. 
The first object in this study were grouped SMEs in the field of food and non-foodbusiness. Based on 
the results of research in the field is informed that the biggestobstacle faced by the respondents are; still lack a 
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source of capital that can be used forbusiness, the lack of obtaining specific business management training, lack 
of access to financial institutions. The bulk of the respondents (10 of 16 respondents) have the status of residence 
by renting. In terms of assets or capital 9 of 16 respondents had working capital of less than 2 million and have a 
tendency to no separation characteristics of venture capital to the personal needs and impress a family owned 
business, respondents generally use relatively simple technology, and lack of access to capital in financial 
institutions it is apparent from the findings that of aspects of their venture capital sources the bulk (9) using 
source financing from money lenders, 5 people use their own capital and only 2 respondents use source 
financing from banking institutions, respondents expressed that the source of financing moneylender loans tend 
to easily and quickly even the interest against them. In terms of profit per month, an average of about 12 
respondents have less than 1 million business profits, and the rest have an advantage over IDR 1 million it leaves 
them underdeveloped, despite the current conditions in general never received assistance from the government, 
but eventually eroded to consumption. In terms of business training, a small proportion had attended a business 
training, but in practice the trainingless effective because they require adequate resources more adequately, while 
their condition is limited to the codes. In general, respondents are less or never used a media campaign in the 
form of advertising, especially the use of information technology in the business. Services run business that 
respondents generally they lack an understanding of the business strategy, while the development of venture 
capital in 13 respondents felt the constraints of the difficulty of obtaining capital. In terms of business 
management most respondents did not understand either, consequently they are relatively difficult to obtain 
capital relief, developing quality products, less good in managing promotional nor business bookkeeping 
techniques. Relating to the products and specialty packaging products do not use a large part of the packaging is 
good and does not have the distinctiveness of the products they produce. In terms ofnew business alternative, the 
respondents did not have an alternative in part, due to the limited resources they have, especially with the limited 
personnel or employee-owned,because they are running a business is run by its own handled. In this study 
offered an alternative empowerment of SMEs through: 1). Improve the standard product. 2).Improving access 
financially. 3). Increase the capacity of human resources and business plans. By doing business management 
training and entrepreneurship trainingto SMEs in a sustainable manner, it is expected gradually to be no 
improvement in the management of SMEs so they can grow and develop into a medium-sized businesswhich in 
turn is able to compete in the market and the welfare of the surrounding communities of SMEs and increasing  
The second object of this research is poor in Kampung Sangkrah, Semanggi, Sampangan the outskirts 
of the village banks of the Bengawan Solo grouped on the basis of background areas of work, namely: Labour, 
Pedicab Puller, Business odd and parking attendants. The living conditions in the study area depicted 
descriptively through: education level, family size, monthly income, monthly expenses, home ownership 
status,ownership of the means of transportation, access to public services, family involvement in economic 
activities, hours of work, consumption habits and expectations of respondents. Regarding the educational 
background of the respondents can be seen that most of the respondents have primary education, while the small 
part completed the study at the high school level. It should be understood that education is a prerequisite for 
human development to expand choice and the realization of human potential. Education is also an important 
resource for reducing human vulnerability, the lower the education, the public is increasingly vulnerable to social 
impact. Due to the low education of the population vulnerable to disasters due unaware that the areaoccupied by 
a dangerous area. This may be due to lack of knowledge and information.They abide by the terms lacking the 
location, shape and strength building in disaster-prone areas. With the number of family members between 4 to 
10 people, have an impact on the ability to meet family members, because a large part (56%) of their monthly 
income between IDR 600 thousand to IDR 1 million. While the number of their expenses, sometimes in excess 
of their income. In general, people in disaster-prone areas have the education, knowledge, and skills are 
relatively low, then this conditionhas further weakened the position of their social life. In terms of home 
ownership status,the majority of the conditions of hire, while having its own permanently, legally does nothave a 
certificate of property including land used in part for the rent, because they occupy a large part of the banks / 
levees Solo. These conditions resulted in limitations on the infrastructure and means of communication, 
transportation, clean water, health, education, and other services in the community that led to the disaster-prone 
area shave difficulties to perform economic activity, health, and social, it can be seen in the observation that the 
majority did not have transportation, if any, perolehanya from loans.From the dimensions of access to public 
services, 6 of the 9 respondents looked public-service workers find it difficult and less, whereas other 
professions (rickshaw pullers, odd jobs and business park guards) most convenient and nicelooking. From the 
aspect of family member involvement in economic activities have a tendency that a large part of the brand 
family are not engaged in economic activity /making a living, making the situation more difficult for them to 
make ends meet. While aspects of the activity, the respondents work between 8 to 10 hours per day. When asked 
hopes at the interview they wish in a critical condition requiring venture capital,high-rise apartments occupy an 
opportunity, being able to buy groceries and other. From the interviews at the sites can be obtained picture of 
poverty, among others; Natural constraints, economic pressures, limitations of access to resources and access to 
Journal of Economics and Sustainable Development                                                                                                                        www.iiste.org 
ISSN 2222-1700 (Paper) ISSN 2222-2855 (Online) 
Vol.6, No.2, 2015 
 
87 
difficulty information.  
Based on resondent characteristics include: level of education, family size, monthly income, monthly 
expenses, home ownership status, ownership of the means of transportation, access to public services, family 
involvement in economic activities, hours of work, consumption habits and expectations of respondents. In this 
study offered an alternative to overcome proverty through: 1). Training or courses, 2).Community 
empowerment, and 3) Funding. With the training through vocational training centers they are able to improve the 
skills to develop professional,with their access to the vast information will provide inspiration for their access to 
the information type of business is more attractive than their efforts now, the poor moved to try business 
development, efforts to increase the potential that must be done actively bylaborers, rickshaw, parking and 
‘srabutan’ workers and their families. The involvement ofexternal parties (NGOs or universities) merely as a 
motivator and facilitator. Increased potential which include improvement in the quality of work / service and the 
value ofbargaining (wages competitive) advantage. This can be done by all competent and concerned about the 
increase in income / welfare of poor families by providing incentives (extension) to the laborers, rickshaw, 
parking and ‘srabutan’ workers to working a professional, honest, and friendly so that customers are satisfied 
with the ministry and willing to give greater rewards. Community empowerment through community 
participation in utilizing LPMK forums, participation is a determining factor as well as an indicator of the 
success of regional development, because the bottom-up-based planning will be able to answer the needs of the 
community, because that will determine the requirement is for the people themselves, instead of just assuming, 
by itself benchmark measuring the success of the development of an active role for public participation in 
planning. Proposal on the implementation of the program delivered Musrenbangkel directed to answer the needs 
of the substance of the citizens, to the need for communication or discussion at both RT and RW, so that the 
formulation of Musrenbangkel really become part of society's aspirations. Suppose the Village Development 
Fund sourced from local revenues realized in the form of a revolving fund for businesses, construction of 
infrastructure slum (MCK), in turn will put pressure on the limited business facilities and public facilities for the 
poor. To conduct awareness and educational activities, which is based on the role of universities and NGOs as 
facilitators, required substantial funds and is cultivated in the medium term. In the short term, the funds 
necessary for the process of awareness is cultivated through regular meetings of the poor with universities and 
NGOs, and also with the Department of Industry and cooperatives as well as the employers through CSR 
(Corporate Social Responsibility). This awareness process can be completed within 2 months of its formal based 
and continue to be made in the relevant opportunities for mentoring. 
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